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XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17«7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  J/l  day  of  September  ,  2008,  between  John  So*  Metheny  and  wife  Cynthia  Rene  Me^JLessor 
^Si^S^^Sk  2724  Fox  Glenn  Court;  Hurst  Texas  76054,  and  XTO  Energy  Inc.,  whose  address  .s:  810  Houston  St., 
Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1 .  Lessor  *  consideration  of  ten  dolters  and  other  valuable  }^l^yS^^wStSIS^!& 

Tarrant,  State  of  Texas,  ana  is  described  as  follows: 

horded  In  VoluL  15862,  Page  16,  Deed  Records,  Tarrant  County,  Texas  and  amendments  thereof,  including  streets,  easements  and 
alleyways  adjacent  thereto,  and  any  riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  ^^^J^SS^t,^^ 
herein  on  the  surface  of  said  lands  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  pr  part  thereof,  with  other  lands  »  comprise 
{^t^^M^i  unit  It  is  the  intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  "fiN^^ 

land  "or  any  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this 


lease. 


This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  ^S^^.^^^^B^S 4^^a£j8 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acqijred We ^r  unrecorded jnsti-ument  or(D) 
after which  uSwT^a  DrefereSe  right  of  acquisition.  Lessor  agrees  foexecute  any  supplemental  instrument  requested  byLessee >  for a  mere 
c^rJete*  ^te  d^Soli^Xnd.  FoTthe  purpose  of  Sermirmg  the  amount  oTany  bonus  or       Ppv^n^^^^  fJ^to 
b^Sedtocontain  Quaeres,  whether  actually containing  more  or  less  and  ^  abawre^l  rfaoj^  to  te 

the  tme  acreage  thereoTTessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunaer. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  'easesha"  2"2^^^  JES  iLsrfasXffld 
from  the  date  hereof,  hereinafter  called  'primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  denned,  are  conducted  upon  said  lana 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  ofLessor,  in  the  pipe  Bneto  which  ^^^^^i^1^! 
enual  25%  oarl  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
SSjmfflcePK  L^r's  intent  jne^her 
gg^to  bear  25%  ctttoHedinq,  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  Qfj^uc^om 
iakJ and hffi  wRensbld  by  Lessee  _25%Tof  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  me i  well Lor  (2)  byL^fe  off 
said  land  or  n  the  manufacture  of  gasoTne  or  other  products,  the  market  value,  at  the  mouth  of  the  ^uof25%of  such  gas  andcasrahead  » s^ 
^  To  pay  Lessor  on  all  other  minerals  mined  and  marketedor  utilized  by  Lessee  from  said  land  one4er^  eS^^ 

LesseSs election,  except  that  on  sulphur  mined  and  marketed,  the  royatty  shall  be  ore  doftar  ($1.00)  per  long  ton  Ifj t^cw&^X™ 
primary term  or  at  anytime  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  a«y  F»rton  thewf ^asbeen 
pooled  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  forceas  though  ^operations 
were  beirw  conducted  on  saia  land  for so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  forceasif  noshuty had 
occurred. lessee  covenants  and  agrees  to  use  reasonable  dligence  to  produce,  utilize  or  market  the  minerals  capable  of  °angp^uced  fr™ 
saidwells,  but  in  the  exercise  of  such  diligence,  Lessee  shall  nofba  obligated  to  install  or  furnish facilities  other  than  well  faalrtes  and  ordinary  tease 
Sties  df  flow  Hnes,  separator,  and  lease  tank,  and  shall  not  be  required,  to  settle  abor  trouble  or  to  market  gas  upon  jamwurBprar^eto 
Lessee.  If,  at  any  tinieor  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  penod  of  ninety consecutive  days,  and 
during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  "'netyday^od^ess^shall j W*J**£ty 
checKor  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby  Lessee  shall  make  tike  payments 
or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  penod  if  upon  suchj anniversary -this lease  s  bang 
continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time 
of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  jn 
such  liank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in 
royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  daim  to  be,  entitled  to  receive  same.  Lessee  may, 
in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such 
parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made 
by  check  ordraft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bankprovided  for  above  on 
or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shal  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  bvthis  lease, 


time  established,  or  after  enlargement,  are  permitted  or  required  unaer  any  rovemmeniai  rue  or .oroer .tot  uie  unnu  «  ^^'^j*. ^Lh1 « 
regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  doled,  drilling,  or  already  drilled,  any  such  unit  may  be  eslaUsned  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule  Lessee  snail  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such,  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised [by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established I  either ^onsaid 


considered 
production 


■red  for  all  purposes,  induding  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
ion  of  unitizedminerals  from  lie  land  to  which  alocatedin  the  same  manner  as  though  produced  therefrom  under  the  terms  of  tins  lease. 


the  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unit  hereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  including,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this .lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  ngfit  of  Lessee  to  releasees  provKjedm  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  alTpoded  leases 
arer&eased  as  to  lands  within  the  urit  At  any  time  while  mis  tease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  Wing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit.  Any  urit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  timelc £me  after  the 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the.  public  office  in  which  the  pooled i  acreageis  •o^te£»jSKjto™ 
provisions  of  mis  paragraph  4,  a  unit  once  established  hereunder  shall  reman  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force,  it 


<Ns , ease  now  ortaeafter^ 

or  shall  be  implied  or  result  merely  to^1^0^^^1^,™  ^  nraducfon  asterein  provided.  As  used  in  this  paragraph  4  the 
ffi^tftraS^  as  to  "Wes  or  amounts,  from  that  A  any  other 

part  of  the  leased  premises. 

pa^afol!!^^^ 

6.  Whenever  used  in  this  lease  the  «d  "operations-  **"!SMg^  'SfSSSn 
whether  or  not  in  paying  quantities. 

shall  payS  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

luch  ^t^tSo^mcS^^^SSeof,  to  the  credit  of  the  "decedent  in  a  depository  bank  prodded  for  above. 

9  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obMo^ereunder -^gg!S6^S^}^^^ 

r^rer^ndlSam  aSofS  S3 I  irduded  in  a  pooled  unit  on  whichtnere  are  operations.  Lessee  shall  also  have  such  rasOTer^n  sa^tend 
S^tSS^topiSSK  or Se  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  wfrmMew:lgS8ort  nghtsand 
intftTRfitR  hS^nd^  shall  be  ctaraed  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
aarStf^flS^shal  tevethe  SSat  any  time  Spay  or  i Suce  same  for  Lessor,  either  before  or  after  matu*  and  be  subroated  to  the 
SffJ&^SSS^Im^S^Sm^  so  paid  from  royalties  or  other  payments  payaWe  or  which  may  Mom^oljaff 
and^as^r^uSa^lease  Please  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  ofrier  minerals  in  all  or  any  partof  said  land  thantte 
Srear^^^d^fees.Ynple  estatefwhether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royatoes i  and. other 

raSS fSmSmwrt  Is  to  ^ch  this  lease  covers  less  than  sucKftS  interetf,  shall  be  paid  only  'nj^0^^^^,?^^ 
SifamSered  by  fh£1ease,  bears  to  the  whole  and  undivided  fee  simple  estate  theren.  All  royalty  Merest  cwered  by  foislease  (v*€*ber 
ornotbwneS  by  Lessor)  shall  bepaid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 


1 1  If  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  bang  continued  in  force  ^reason  erf  Jte  shuhri 
well  provision  of^rS^Tph  3  hereof,  and  Lessee  isnot  conducting  operations  on  saM  land  by  reason  of  .(1  any  law,  offer,  rute  or  regMon, 
(SSrSrorS I  subs^uently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  simJar  or ^dissimilar  J^^^ondthe 
reasonable  cmtrS  ofLesse^,  the  primary  term  hereof  shalf  be  extended  until  the  first  anraversa^  date  hereof  occumrra  r«nety  ^)^rnore 
toys  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  In  and  to  any  existing  well(s)  a^/a  weilr^^)  w^id 
land,  other  than  exiting  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease  at  the  option  of  Lessee,  which  may  be  ^f^^.^fi^^ 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may £e  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking,  or  other  operations.  Therefore,  since  driliirw, 
reworking  or  other  operations  are  either  restneted  or  not  allowed  on  said  land  or  otherleases  tn  the  vicinity,  it  is ^greed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance i  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  dnlling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restnctions  contained  in  this  lease, 
except  as  expressly  stated. 

1 5  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  dunng  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  $20.000.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

I N  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


for 


John  Scott  Metheny 


LESSOR  Cynthia  Rene  Metheny 


STATE  OF  Texas 


} 

}ss. 

} 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  Tarrant. 

This  instrument  was  acknowledged  before  me  on  the  6  ***day  of  September,  2008  by 
John  Scott  Methenv  and  wife.  Cvnthia  Rene  Metheny  . 


Seal: 


JOHN  KNIGHT  KRITSER  JR. 
Notary  Public,  State  of  Texas 
My  Commission  Expires 
June  27.  2012 


EXHIBIT  "A 


This  Exhibit  "A"  is  attached  to  and  made  a  part  of  that  certain  Oil,  Gas  and  Mineral  Lease  dated  the  _^  day 

of  <&PT£,#a&£jL-^  ,  2008,  by  and  between  John  Soott  Metheny  and  wife,  Cynthia  Rene  Metheny,  Lessor 
(whether  one  or  more),  whose  address  is:  2724  Fox  Glenn  Court,  Hurst,  Texas  76054,  and  XTO  Energy  Inc.,  whose 
address  is:  810  Houston  St.,  Fort  Worth,  Texas  76102,  Lessee, 

THIS  IS  A  NON-DEVELOPMENT  OIL,  GAS  AND  MINERAL  LEASE,  WHEREBY  LESSEE,  ITS  SUCCESSORS  OR  ASSIGNS,  SHALL  NOT  CONDUCT 'ANY 
OPERATION,  ENTER  UPON  OR  IN  ANY  WAY  DISTURB  THE  SURFACE  OF  THE  LANDS  DESCRIBED  HEREIN.  HOWEVER  .LESSEE  SHALL  HAVETHE 
RIGHT  TO  POOL  OR  UNITIZE  SAID  LANDS,  OR  ANY  PART  THEREOF,  WITH  OTHER  LANDS  TO  COMPRISE  AN  O IL AN D/OR  G AS  DEVELOPMENT 
UNIT  rr  IS  THE  INTENTION  OF  LESSOR  TO  ALLOW  LESSEE  TO  EXPLORE  FOR  OIL  AND/OR  GAS  WITHOUT  USING  THE  SURFACE  OF  LESSORS 
LAND  FOR  ANY  OPERATIONS.  THIS  CLAUSE  SHALL  TAKE  PRECEDENCE  OVER  ANY  REFERENCES  TO  SURFACE  OPERATIONS  CONTAINED 
WITHIN  THE  PREPRINTED  PORTION  OF  THIS  LEASE. 


Lessor's  royalty  shall  be  free  and  clear  of  all  costs  and  expenses  whatsoever  including  expenses  of  separation, 
compression,  marketing,  transportation,  treating  or  manufacturing  oil  or  gas  produced  hereunder,  save  and 
except  ad  valorem  and  production  taxes.  Provided,  however,  Lessor's  royalty  shall  be  subject  proportionately 
to  any  charges  incurred  by  Lessee  for  compressing,  treating,  processing,  gathering,  transporting  and  marketing 
under  Lessee's  gas  purchase  contract  with  a  nonaffiliated  third  party  covering  the  sale  of  production  from  the 
lands  included  in  this  lease. 


